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1. EMBASSY HAS BEEN FOLLOWING UP AIDE-MEMOIRE ON ALLENBERG 
CASE WITH RAUL ROEL MARTINEZ, ASSISTANT SUB-DIRECTOR GENERAL 
OF INTERNATIONAL ECONOMIC AEFAIRS, FOREIGN OFFICE, WHO WAS 
DESIGNATED TO HANDLE MATTER BY LIC. HUGO DIAZ THOME (SEE REETEL). 

2. ROEL INFORMED EMB ECON OFF OCTOBER 31 THAT AIDE-MEMOIRE 
HAS NOW BEEN OVERTAKEN BY EVENTS, DUE TO ALLENBERG SUIT (COPY 
OF COURT PAPERS POUCHED ARA/MEX) TO RECOVER DAMAGES AS RESULT 
ALLEGED FAILURE OF MEXICANS TO DELIVER COTTON PER CONTRACT TERMS. 
IT IS NO LONGER A QUESTION, ROEL STATED, OF DELIVERING THE 

COTTON ON THE PREVIOUSLY-AGREED TERMS, WHICH GIVEN THE MARKED 
DECLINE IN WORLD COTTON PRICES, MEXICO WOULD BE GLAD TO DO. 

ROEL ADDED THAT HERBERT BROWN, ALLENBERG'S MEXICO REPRESENTATIVE, 
HAD BEEN IN TOUCH WITH FONOEF AND WAS PRESENTING ALLENBERG'S 
CASE EOR 5 MILLION PESOS (US$400,000) DAMAGES TO APPROPRIATE 
FONOEF OFFICIALS. ROEL SAID HE DOUBTED FONOFF COULD APPROPRIATELY 
TAKE ACTION IN CASE, WHICH IS OF COURSE NOW PENDING IN COURT, 

THOUGH POSSIBILITY DOES EXIST THAT BANCO AGRARIO MIGHT ITSELF 
DECIDE TO SETTLE WITH ALLENBERG IN RETURN FOR U.S. FIRM'S DROPPING 
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OF DAMAGE SUIT IN MEXICAN COURTS. 
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3. COMMENT: EMBASSY WAS SURPRISED TO LEARN THAT ALLENBERG 
REPS HAVE MADE OWN CALLS AT EONOFE, WHICH IS UNUSUAL STEP. IN 
ANY CASE ROLL OF FONOFF WILL KEEP EMBASSY INFORMED OE DEVELOP- 
MENTS, WHICH WILL BE REPORTED PROMPTLY TO DEPARTMENT. 

JOVA 
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